November 15, 2005

Honorable Rob Portman

United States Trade Representative
600 17" Street, N.W.

Washington, D.C. 20508

Honorable Mike Johanns
Secretary of Agriculture
1400 Independence Avenue, S.W.
Washington, D.C. 20250

Dear Ambassador Portman and Secretary Johanns:

Pursuant to Section 2104 (e) of the Trade Act of 2002 and Section 135 (e) of the Trade
Act of 1974, as amended, | am pleased to transmit the report of the Agricultural
Technical Advisory Committee for trade in Grains, Feed, and Oilseeds on the Free Trade
Agreement with Oman, reflecting a consensus advisory opinion on the proposed
Agreement.

Sincerely,

/S&wf/folﬁw

Donald E. Latham
Chair
Grains, Feed, and Oilseeds ATAC
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Agricultural Technical Advisory Committee for trade in Grains, Feed, and Oilseeds

Advisory Committee Report to the President, the Congress and the United States
Trade Representative on the U.S. — Oman Free Trade Agreement

Purpose of the Committee Report

Section 2104 (e) of the Trade Act of 2002 requires that advisory committees
provide the President, the U.S. Trade Representative, and Congress with reports
required under Section 135 (e)(1) of the Trade Act of 1974, as amended, not later
than 30 days after the President notifies Congress of his intent to enter into an
agreement.

Under Section 135 (e) of the Trade Act of 1974, as amended, the report of the
Advisory Committee for Trade Policy and Negotiations and each appropriate
policy advisory committee must include an advisory opinion as to whether and to
what extent the agreement promotes the economic interests of the United States
and achieves the applicable overall and principle negotiating objectives set forth
in the Trade Act of 2002.

Pursuant to these requirements, the Grains, Feed and Oilseeds ATAC hereby
submits the following report.

Executive Summary of Committee Report

The Grain, Feed and Oilseeds ATAC fully endorses the FTA reached with Oman.
Under the terms negotiated in the agreement, Oman will immediately eliminate
the already small tariffs (5 percent or less) on U.S. grain and oilseed products.
U.S. grain and oilseeds will also benefit from the immediate removal of similarly
minor tariffs on meat and poultry products. Oman has agreed to important
technical changes such as the use of science-based sanitary and phytosanitary
measures under transparent procedures, as well as transparency and expeditious
execution of other customs procedures. Oman has also agreed to eliminate
restrictive government-mandated self-life requirements.

We note with approval that this FTA is comprehensive, and its rules of origin will
ensure that only U.S. and Omani goods benefit from the agreement.



Brief Description of the Mandate of the Grains, Feed and Oilseeds ATAC

The advisory committee is authorized by Sections 135(c)(1) and (2) of the Trade
Act of 1974 (Pub. L. No. 93-618), as amended, and is intended to assure that
representative elements of the private sector have an opportunity to make known
their views to the U.S. Government on trade and trade policy matters. They
provide a formal mechanism through which the U.S. Government may seek
advice and information. The continuance of the committee is in the public
interest in connection with the work of the U.S. Department of Agriculture
(USDA) and the Office of the U.S. Trade Representative. There are no other
agencies or existing advisory committees that could supply this private sector
input.

Negotiating Objectives and Priorities of the Grains, Feed and Oilseeds ATAC

The negotiating objective of the Grains, Feed and Oilseeds ATAC is to ensure the
best possible marketing opportunities for U.S. agriculture.

Advisory Committee Opinion on Agreement

Generally it should be noted that Oman is a very small country with just 3 million
people, and already has a relatively open market. However, there are several
fundamental reasons that it is important for U.S. producers to have optimal access
to this market. First, the Omani population is very youthful and growing at a
rapid pace. Second, its per capita GDP is nearly $13,000 per year ensuring that its
consumers have the financial wherewithal to acquire the protein and other dietary
requirements of a youthful population. Finally, its arable land base is the
equivalent of 35 people per acre, which means that it is highly dependent on
imports for its food.

These dynamics are reflected in Oman’s agricultural production and trade
statistics. The country’s cereals production has been relatively stagnant at 5.5
million tons while imports of cereals have been increasing at around 5 percent per
year. (Note that imports via Dubai/UAE could make these figures higher.) This
free trade agreement will at least provide an additional opportunity for U.S.
suppliers of grain, feed and oilseeds to compete for this business. For example,
Oman has been importing wheat from Argentina, Australia and India, and there is
new competition from Russia and other Black Sea region suppliers. The terms of
this agreement coupled with the higher quality of U.S. wheat creates a somewhat
improved opportunity.

As a result, the Grain, Feed and Oilseeds ATAC endorses the FTA with Oman.
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